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Dear Ministers, Delegates, Panelists, Ladies and Gentlemen and Colleagues: 
 

The foundation of Financing for Development (FfD) is rooted in the systemic issues 

of the international financial and trade architectures. This addresses critical areas 
including capital flows, financial regulation, debt, trade, the international monetary 

system and global economic governance. 
 

This systemic issues are upheld by the global partnership for development, which is 

essentially an international development cooperation framework that affirms an 
understanding of North-South cooperation as well as the global drivers and 

determinants that shape national policy space for development.   

The global drivers and determinants of national policy space for development within 

a genuine global partnership involve the following key elements, including various 
others: 
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1. a development-oriented trade regime;  

2. facilitating external debt sustainability;  

3. regulating financial markets, including food and commodity price markets;  

4. affordable access to technology and medicines for developing countries;  

5. reforming the international monetary system; and,  

6. democratizing global economic governance, particularly in the Bretton Woods 
Institutions and other international financial institutions. 

 

Global economic governance 

 

Indeed, the longstanding imperative of global economic governance reform must be 

addressed in order to achieve coherence with sustainable development.  During the 

FfD negotiations in New York, the European Union talked about how ‘the world has 
changed,’ referring to an ‘anachronistic North-South dichotomy’ to suggest that 

developed countries cannot shoulder all the financing burdens in the means of 
implementation for the Sustainable Development Goals (SDGs). 

 

If the world really has changed, then why has the governance of the Bretton Woods 
Institutions, namely the International Monetary Fund and the World Bank, been 

frozen in time for the last 70 years?   

 
The Addis Ababa outcome document misses a critical opportunity to push for 

governance reform at the IMF, for example through the extension of the use of 

double majority voting which would require relevant majorities of both votes and 
countries for all decisions.  This would be a simple but effective way of giving 

developing countries a fair voice. 
 

 
Why strengthen the United Nations? 
 

The legitimacy of the UN is precisely that it is a universal body.  The upgrading of the 

UN tax committee to an intergovernmental tax body is essentially a democratisation 
of global governance in tax.   

 
This enables the very countries most affected by illicit financial flows, tax evasion 

and avoidance and transfer mispricing by large corporations to have an equal say at 

an international negotiation table on global tax rules. 
 

Given the glaring absence of new financial commitments in the Addis Ababa 

outcome document, let alone the assurance of new and additional financial 
resources for climate and biodiversity finance, the majority of funds needed to 
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finance the SDGs in developing countries will most likely come out of domestic 

budgets. 

However, ample research demonstrates that hundreds of billions of dollars are 

extracted out of the domestic tax purse of developing countries, particularly in the 

resource-rich African continent where $50-60 billion are siphoned out annually. 

This is due to the very loopholes and tricks in the international tax architecture that 

are not adequately addressed by the rich country dominated OECD. A global tax 
body under the auspices of the UN could shift this power imbalance and deliver 

fairness and urgently needed domestic revenues as well as fiscal space. 

 
Despite the HIPC and some other isolated initiatives, too many countries throughout 
the South are still suffering from huge debt burdens. The expected interest rate 

increases in the U.S. threatens to further exacerbate such trends. Sadly, no clear 
commitment to any further debt cancellation is promised in the Addis Ababa 

outcome. 

If the outcome here is to contribute to the means of implementation for the SDGs, it 

must address both the impact of debt servicing on a state’s realization of the SDGs, 

and the incorporation of public financial resources needed to implement the SDGs 
into national debt sustainability analyses. 

It is exactly coherence between sustainable development and economic governance 

that necessitates the long overdue establishment of an international mechanism for 
debt restructuring. The Addis Ababa outcome document explicitly ignores  a 

landmark initiative in the UN itself to establish an international statutory legal 

framework for debt restructuring. Instead, it reaffirms the legitimacy of creditor-led 
mechanisms, such as the Paris Club, whose inequitable governance was criticised in 

the Doha Declaration of 2008. 
 

Civil society emphasizes the role of the UN, as the world’s most universal and 

inclusive body, as fundamental to human rights-based and pro-development reform 
of the global economic and financial system. This is indispensable to institutionalize 

greater coherence for the next 15 years of sustainable development starting in 

September this year, and the establishment of an international mechanism for debt 
workouts is a key step in this regard. 
Financial regulation and monetary system 

 

Civil society notes that since the Doha conference 7 years ago, governments 

gathered here today have faced the largest global financial crisis since the Great 
Depression. This should have been a wake-up call to reformulate the regulations 

and design of an international financial and monetary system that has adverse 

effects on sustainable development, human rights and the right to development.   
 

Short-term and unregulated capital flows that destabilize economies, often leading to 

financial crisis, are incoherent with sustainable development.   
 
Capital controls are a tool that safeguarded the economies of many countries in 

response to the recent global financial crisis of 2007-8, however they are barely 
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acknowledged in the Addis Ababa outcome document as a last resort after 

adjustment measures are applied.  Furthermore, trade and investment agreements 
also constrain the use of capital controls, with legal repercussions. 

 
Special Drawing Rights (SDRs) are an intergovernmentally created asset that has 

significant potential to serve as a development finance tool if allocated on the basis 

of need (not quota) to developing countries. SDRs also contribute toward reforming 
the global monetary system by lessening developing countries’ dependency on the 

US dollar. However, this is not acknowledged in the outcome document. 

 

The investor-state dispute settlement clause 

 

Perhaps the aspect of today’s global political economy that is most incoherent, if not 
contradictory, with sustainable development is the investor-state-dispute-settlement 

(ISDS) clause.  

The ISDS is a legal provision in bilateral investment treaties and free trade 

agreements that allows transnational corporations to sue governments in closed-
door international arbitration cases for extraordinary financial sums.  In previous 

versions of the outcome document, there was a call for the review of ISDS clauses, 

which unfortunately has disappeared from the current text.  

More than 50 per cent of ISDS cases pending before the World Bank's investment 

dispute facility and the majority of outstanding investor-state dispute cases under 
FTAs and BITs associated with the US relate to natural resource policies.  The 

adverse impacts are multi-dimensional and critical: Natural resources, including 

access to land and water, are threatened. Marginalized members of society from 
indigenous peoples, women and children are affected.  

The ISDS phenomenon is freezing public interest policy regulation worldwide. This 
regulation is critical to ensure the three sustainability pillars of economy, society and 

environment. Most developing country governments lose these cases due to lack of 

adequate financial resources to fight.   

 

Industrial development 

 

Industrial development that is inclusive, sustainable and based on decent work and 
gender-equitable policies is of pronounced importance in the context of our host city, 

Addis Ababa, and the African Union 2063 agenda.   

 
The overwhelming trend of infrastructure investment through Public-Private 

Partnerships should be regulated by economic, social and environmental standards 

and human rights accountability such as impacts on women, the rural poor and 
indigenous populations.  The contingent liabilities of PPPs on fiscal and debt risks to 

the state must also be taken into account.   
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The link between PPPs and systemic financial issues appears in the increasing trend 

of the financialisation of PPPs. A G20 report states that “A major concern is the risk 
that the funds accumulated in institutional form will be used for some purpose other 

than the best interests of the final beneficiaries,” concluding that there is a profound 

disconnect between the model for financing investment, on the one hand, and the 
social, environmental/climate impacts of the model, on the other. 

 
The quality of foreign direct investment (FDI), a key aspect of the FfD agenda, 

must have as much priority as its quantity. Quality refers to such elements as the 

promotion of domestic economic diversification and value-addition, boosting 
productive capacity, creating backward and forward linkages wi th local industries 

and containing if not reducing carbon emissions.   

 
The world requires a better way of industrialization and integration into the global 

market economy if structural inequalities are to be addressed and genuine 
sustainable development is to be achieved.  

 

Thank You. 
 

 

 
 

 

 
 


